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Loss expectations from wildfires remain high in CA

Expected Annual Loss from wildfires
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Notes: FEMA’s expected annual loss rating takes into
account each county’s building and agriculture value
and population exposed to wildfires.

Map: The Conversation/CC-BY-ND - Source: FEMA - Get the data - Download image - Created with Datawrapper
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Inflation pressure for insurance claims has
stabilized

Inflation estimates for property losses
January 2025
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SOURCE: Bureau of Labor Statistics, Haver Analytics, Nationwide Insurance
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California’s construction cost growth rate
back to pre-pandemic levels last year

California Construction Cost Index* (CCClI) California Construction Cost Index*
10,500 - Jan 2025: (Year-Over-Year % Chg.)
10,000 - 9,911 16%
9,500 - Jan 2024: 14% 13.4%
9,000 - 9,680 12%
8,500 - 10% 9.3% 9.4%

DGS CCCI

8,000 - 8%
7,500 - 6%
4.4%

7,000 - 4% 3.5% 3.6%

2.8% ;
6,500 - 2.2% 2.3%
’ 29%, 1.3%
6000 | - B

0%

T T T T T T T T T T T T T T
S 3288 F I IIIITI
- T T N L s 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
T 5 O 2 0o oo o 9 ©o L & 5 © S5 O

SERIES: California Construction Cost Index
SOURCE: California Department of General Services, Engineering News Record

*Note: The California Construction Cost Index (CCCl) is developed based upon Building Cost Index (BCl) cost indices average for San Francisco and Los Angeles ONLY as produced by Engineering News Record (ENR).
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Tariffs’ effect on inflatio

U.S. Inflation Under Tariff Scenarios

Core Consumer Price Index Yr/Yr % Change
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SOURCE: Bureau of Economic analysis, Census Bureau, Haver Analytics, Nationwide Insurance, Oxford Economics, and Wells Fargo Economics
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nsurance premiums have been rising and will
continue to climb in the next couple years

C Average annual home insurance costs ) ( Homeowners DWP )

For $300k in coverage Year-over-year, percent
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Industry rates remain
higher over outlook,
lifting DWP growth

SOURCE: Insurance Information Institute, History & Forecast — Conning, Nationwide .
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as well

Allstate's approved rate increases

The rate increase will take effect starting Movember

Average change
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SOURCE: San Francisco Chronicle and C.A.R. calculations
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remiums will likely increase in Santa Barbara

8.6%
52.6%
11.8%
15.1%
23.4%
11.3%
10.0%
19.8%
16.8%
21.2%

Premium increase by zip code
(selected Santa Barbara areas)

Zip code Chg. in State Farm Allstate’s approved rate
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- Most homeowners are feeling the pain

61%
6] :

say their home insurance More than 1in 10 say their
premium has increased “ premium has doubled or
x

B in the last 12 months more than doubled

SOURCE: claimguide.org
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- Rising insurance cost leads to cost cutting

Nearly 1in 4 (23%) have cut back on expenses
to pay for rising home insurance costs

| Types of expenses homeowners are reducing

920% 81% 61% 21%

Dining out Travel Groceries Medications

SOURCE: claimguide.org
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- How homeowners are coping with the

premium increase

27%

currently struggling to find
an affordable provider

73% Q@

say affordable insurance
options are too limited

-( 1in10
have increased their
deductible to
reduce premiums
SOURCE: claimguide.org
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1in10

made vpgrades to
their home to
reduce premiums
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Some of them are looking for alternatives...

Nearlyonethird =07 1Ind
(31%) have shopped around for plan to switch
more affordable home insurance providers in the
in the last 12 months next 12 months

1in5
would live without homeowners

insurance if it wasn't required
by their mortgage lender

@_ 1in10

considering
i ‘v relocating to an area
5= with lower premiums

SOURCE: claimguide.org
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percentage in California

States with the Most Uninsured Homeowners

California

Homeowners without
insurance: 714,334

Percent without insurance:
4.9%

SOURCE: claimguide.org
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Homeowners without insurance is still a small

More than 10.6 million homeowners live
without home insurance

Mississippi is the state with the highest
share of homeowners without insurance
at 13.3%

New Mexico (12.9%), West Virginia
(12.3%, and Louisiana (12.0%) came in
second, third, and fourth

Coastal states, in general, are least willing
to take the risk, with Washington D.C.
(3.3%) claiming the lowest share of
uninsured homeowners, followed by
Oregon (4.7%) and California (4.9%)




# of FAIR Plan policies
(selected Santa Barbara areas)

“pcode | 2010
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SOURCE: San Francisco Chronicle
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FAIR Plan policies surged in the past five years

Number of FAIR Plan polices per wildfire risk category in
California

Data excludes 10% of all ZIP codes with no wildfire risk category
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btaining insurance has become an even
bigger issue for home buying in 2024

% of buyers who had difficulties obtaining insurance
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Q. Did the buyer have difficulties obtaining fire/homeowners insurance?

SERIES: 2024 Housing Market Survey
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS®
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Thank you!!
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